Govt should extend
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tough for the hardware players,

with very few buyers for new prod-
uets and services. While the market is
lnoking beter now, India will have 1o
Ik at a strong hardware policy that
encoutrages [T manufacturing as it
becomes a bigger consumer of
rechnology products and services, says
Ajai Chowdhry, chairman & chief
executive of HCL Infosystems. In an
interview with ET, Mr Chowdhry
discusses the IT agenda of political parties,
nieed for hardware manufacturing,
market for computers and related issues,

T HE last feww months have been

How do you view the stand taken by
political parties on IT?

It's very interesting thar all main polit-
ical parties see IT as a big enabler. 1f you
look ar the five vears of NDA and five
years of UPA, there hasbeen a strong
view on IT adoption here, The fact tha
they are talking about it gives us a very
good feeling. In the pastfive tosix years.
there has been a solid impetus on
domesticIT

Though an area which needs lot of
attention is hardware. Currently, the spe-
dal incentive package scheme (SIPS) to
attract investments for semiconducior
chip making is gotng tobe over by 2010,
Whichever govermment comes, should
extend it 1o at least 2015 so that we get

sops to 2015: HC

Iif you look at the future, the import of
component and hardware is going to be
over $300 billion by 2012-2015, with 60-

70% imported, and if you don't have

manufacturing here, we will have a huge
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something going.

The SIPS policy by default benefited
solar PV cells manufacturing.

That was not the objective, It was 1o get

chipmaking LCD mantifactur-
ing and disk drive
manufacturing to India.
Proposals came in for
semiconductors and for LCD,
but no proposal came (or disk
drive and many proposals came
fior solar PV cells. We need 1o
ensure a balance: One o two chip
makers, one (o two LCD makers, one disk
drive maker, at least,

If you look at the future, the tmport of
component and hardware is golng 1o be
over $300 billion by 2012-201 5, with 60-
70% imponed, and i you don't have
manufacturing here, we will have a huge

impart bill. may be higher than oil!

bits &

How has the computer market fared

in the recent months?
Last couple of quarters have been bad.,

The situation has been made more

difficult due 1o the severe volatility of the .

rupee. Production has fallen.
Prices went up frequently and
that reduced affordability. The
biggest issue is that finandng s
ot available 1o consumers

But the overall economy
has been bad...

The reality is if you make it easy to buy,
people will buy more. i you look at last
two maonths, there has been a change in
auto industry because of cheaper
financing available, butin the PC
industry there has been no change due to
lack of financing options. Our hardware
association has suggested o the
guvernment to look at finandng oprions
for computers. Proliferation of

L Insys chief

PCinotebook is essential to create mare
knowledgeable people out there, The
president of Brazl adopted ITasa
strategy. Korea adopted a strategy thar
everybody at home will hawﬁﬁl-qﬁud
broadband and then the PCinotebook
market ook off parallel to it Brazil has
1aken the view that everybody must have
acompuner and broadband. To increase
Emctml#:n‘l of computers and

roadband, the push has to come from
the top. That has not happened in India,

As far as services are concerned
which are the areas that hold
T

There are quite a lew areas like
healthcare, education, power and
security which look very attractive. In
power, the government will spend Rs
50,000 crore under the accelerated pow-
er development and reform programme
(APDRF), We are one of the selecied sys-
tem integrators [or this and have done
three projects in Haryana, Rajasthan
and Himachal Pradesh. [t will take off
post elections. Security is another big
area.and has no connect to slowdown,
After the 26/ 11 Mumbai attacks, interest
is very high in this area. It's estimated to
be a §1-billion per year spend with both
enterprises and government increasing
High-tech security outlay. Bducation is
another [ast growing area. On the other
hand, sectors like retail and banking
have been less attractive in the
aurent market.
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